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US Healthcare Venture Capital Fundraising’

Investors Continue to
c - 2012-2022
Fundraise into Downturn

* $50B+ Fundraised in last two years

$16.8B
*50% of that capital is likely dedicated
toward biopharma o1 $9.68 $10.7B
$6.18 $7.5B $7.2B
* Lots of capital available to invest, plus $368  $3.98 . . l l I I
dry powder for those new investments - - .

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Notable Funds with Allocations to Healthcare3
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Note: 1) US Healthcare Venture Capital Fundraising defined as an approximation of healthcare
investment dollars to be invested by firms that historically invest in +50% US companies. 2) Estimates
based off of anecdotal conversations with investors and expert analysis of last fund deal pace and
focus on healthtech. 3) Notable funds based on largest estimated allocation to venture healthcare.

Data as of 12/16/2022. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 2
Source: PitchBook and SVB proprietary data.




Investment Decreased
from 2021 but Remains at
Historically High Levels

* Context: In 2018 and 2019, total
dollars jumped from previous highs of
$20B+ to a new record of $33B in both
CEIGCE

* Hypothesis: 2020 should be our
benchmark for 2022.

* Decrease each quarter of 2022 -
leveling out in Q4 (with increase in
biopharma in Q4).

hy the decrease in 20227

1) Next round milestones moved = more
time spent with existing portfolio and an
increase in insider/bridge rounds;

2) later stage valuations are in flux and
IPOs have largely disappeared, leading
to slowdown in large, crossover led
mezz rounds.

svb

VC Dollars and Deals by Healthcare Sectors
US, EU & UK

=@= Number of Deals

$25B
$20B
$15B
$108B

$5B

$0
Q1’20

Q2’20

Q3’20 Q420 Q71’21 Q221
2020

Sectors ($B) us EU & UK Total us

22,594 4,795 27,389 31,730
m 11,760 1,613 13,373 33,031
9,116 1,784 10,900 11,964
m 5,769 821 6,590 6,774
49,239 9,013 58,252 83,499

Note: 1) Healthtech deals that overlap with other sectors are not included in healthtech totals on this
slide but are included in healthtech-specific analyses on pages 13 -17. With overlap, healthtech
investments for 2022 total $22B. Financing data include private financings by venture-backed
companies in the US, EU, and UK. Dates of financing rounds are subject to change based on add-on
investments. All data as of 12/31/2022.

Source: PitchBook and SVB proprietary data.
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25,379 4,914
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Total
30,292
16,940

9,817

8,683

65,732
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Early-Stage Declines,
Valuations Stable

2H trail-off in Seed/A Investment but
still more than 2020.

Neurology investment way down. While
not evident in chart, early stage

Oncology down significantly in 2H 2022
(both deals and $s down 50%).

Respiratory and autoimmune activity
trended up. Cardiovascular and
metabolic were also up.

Seed/Company formation activity
remained strong — early-stage
investment is major secret sauce for
venture investors. We also noted
institutionally-led seed deals more
heavily syndicated to alleviate financing
risk.

Biopharma

Seed/Series A Dollars and (Deals)

US, EU & UK
B Us Investment EU and UK Investment
2020 2021 2022
$6.1B (281) $9.0B (358) $6.6B (293)
$696M
$786M
$666M
$531M
Q4
$2.8B
$2.1B
Q3

H12020 H2 2020 H1 2021 H2 2021 H1 2022 H2 2022

Seed/Series A Dollars and Deals by Top Indications
21 2022

Indications Dollars Deals Dollars Deals Dollars Deals
Platform $1.8B 74 $3.5B 96 $2.2B 77
Oncology $1.7B 79 $1.6B 77 $1.8B 74
Autoimmune $372M 9 $347M 10 $479M 14
Respiratory $81M 7 $88M 7 $447M 7
Anti-Infective $157M 11 $439M 28 $409M 17
Neurology $974M 38 $1.6B 55 $381M 25
Ophthalmology $94M 9 $194M 9 $202M ©

Note: 1) Seed/Series A includes first-time investments from institutional or corporate venture investment in the
US, EU, and UK and any first-round investments equal to or greater than $2M, regardless of investor. Dates of
financing rounds are subject to change based on add-on investments. All data as of 12/31/2022.

HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 4
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Biopharma

Series A Funding Cliff Series A & Series B': Biopharma Deal Counts
in Biopharma: “B” in the Clinic

US, EU & UK
=@= SeriesA =@= SeriesB

Our Thesis: Majority of recent Series A
deals were very early stage platform
companies that have yet to enter the
clinic. Series B investors are
demanding clinical data, forcing many
companies to raise insider rounds to
provide more time to progress company
assets.

The Concern: Inside rounds deplete
investor dry powder and lead to less
inside investor supportin the next
round. Additionally, 2H 2023 (when
many of these bridged companies
come back to market) will be a very
crowded and more difficult fundraising
environment.

Q1’19 Q2’19 Q3’19 Q4’19 Q1’20 Q2’20 Q3’20 Q4’20 Q1’21 Q2’21 Q3’21 Q4’21 Q1’22 Q2’22 Q322 Q4’22
The Silver Lining: Healthcare venture

firms raised a record amount of capital,

including many opportunity funds, to

provide support for top biopharma

companies in 2023. Capital should be

available for companies that are able

to show positive clinical progress.

Note: 1) Series A and Series B data are based on series label Pitchbook assigns to each financing. Includes
venture investment in US, EU, and UK equal to or greater than $2M. Dates of financing rounds are subject to

S"b change based on add-on investments. All data as of 12/31/2022.
Source: PitchBook and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 5




Investments Fall in H2 as
Crossover Activity Wanes

*In 2022, biopharma investment steadily declined
in each quarter but bounced back in Q4.

* Overall, we saw the most significant slowdown
in oncology and neurology dollars, each down
around 40% from 2021, even dropping below
2020 pace. Ophthalmology was up.

* The shortfall in biopharma investment was
driven by fewer large crossover deals and
smaller insider rounds, especially in Series A
deals.

AU [fe N[ R IR Q4 investors and companies
started to embrace slight down-rounds in favor of
bringing in new capital and recommend sacrificing
valuation for new investors.

* As an exception to the push for clinical data to
unlock Series B, investors were more willing to
fund preclinical biopharma companies if they
were applying computational approaches to

discover and develop drugs. We saw platform
comp bio companies, including Eikon, Tessera

and Treeline reach high valuations with strong
step-ups despite no assets in the clinic.

svb

Total Dollars and (Deals)

US, EU & UK
2022
$30.3B (808)

$6.8B

2020 2021
$27.4B (701) $38.6B (912)

$21.8B
$14.78 $16.8B

$11.4B

H1 2020 H2 2020 H1 2021 H2 2021 H12022 H2 2022

Dollars and Deals by Top

Indications
US, EU & UK

Indications Dollars Deals Dollars Deals Dollars Deals

Platform $7.6B 148 $12.2B 216 $10.6B 172
Oncology $8.9B 208 $11.3B 256  $7.0B 204
Neurology $2.7B 89  $45B 126  $2.5B 96

Anti-Infective = $1.2B 42 $1.7B 56 $1.3B 49
Autoimmune  $747M 18 $1.8B 34 $1.5B 35

Ophthalmology $426M 20  $965M 24 | $1.4B 31

Note: Financing data includes private financings by venture-backed companies in the US, EU, and UK. Dates of
financing rounds are subject to change based on add-on investments. All data as of 12/31/2022.

Source: PitchBook and SVB proprietary data.
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Biopharma

Most Active! Biopharma Investors §

Deal Count, US, EU & UK (2021-2022)

Venture Activity Overall Late-StageI(():‘l;:fasl(:ver Activity Corporate Venture Activity Overall m Oncology

ARCH
38 Orbilvled 65 I RACAPITAL o 26 I RACAPITAL
* I RACAPITAL
) — I-
Advancing Healthcare™ N OR

ARCH| e — N
22 A VENTURE SURVEYOR @ Q'ER‘!ME&!

17 VIVO

Note: 1) Most active new investors calculated as new (first-time) investments in US, EU, and UK companies from 2021-2022. Dates of financing rounds

subject to change based on add-on investments. Corporate parent and corporate venture investment are combined under corporate investor. 2)
S" Additional investors not listed due to space limitations.
Source: PitchBook, conversations with investors and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 7



Healthtech

Early-Stage Activity Hits Seed/Series A" Dollars and (Deals)
New Record in 2022 US, EU & UK

* Despite overall investment decrease, 2020 2021
early-stage investment flourished. $2.1B (265) $3.2B (507)
Alternative care (AC) investments

$127M $267M
experienced

a dramatic shift to early-stage, but market H12020  H22020  H12021 H2 2021 H12022  H22022
saturation in this space will require

I US Investment I :U and UK Investment

2022
$3.3B (505

Provider operations (PO) companies
received the most early-stage investment
to help implement efficiencies in provider
workflows, reduce administrative burden
and utilize technology to improve
decision-making.

$455M

companies to show improved outcomes,
increased quality or reduced cost and
proven ROl and unit economics to secure

eterstage rounds BEE

Momentum was strong in Women'’s Health

Seed/Series A Dollars and Deals by Top Subsectors

. . ) Subsectors Dollars Deals Dollars Deals Dollars Deals
in 2022, with the closing of the largest
WH-only focused fund (SteelSky Ventures Provider Operations $733M 102 $1.5B 215 $1.9B 227
at $72M) and rapidly expanding WH Alternative Care $608M 73 $818M 141 $977M 126
investmentin men lvic floor )
estme enopause, petvic floo Wellness & Education $289M 45  $303M 72 | $458M @ 105
therapy and sexual health.
Clinical Trial Enablement $232M 14 $152M 88 $125M 21
Medication Management $42M 8 $53M 13 $75M 18
Healthcare Navigation $144M 14 $257M 23 $15M 6

Note: 1) Seed/Series A includes first-time investments from institutional or corporate venture investment
inthe US, EU, and UK and any first-round investments equal to or greater than $2M, regardless of investor.
Dates of financing rounds are subject to change based on add-on investments. 2) These companies

overlap with the dx/tools sector and are included in both sets of sector-specific analyses.
Biopharma drug discovery companies excluded from healthtech data. All data as of 12/31/2022. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 8
Source: PitchBook and SVB proprietary data.




Healthtech

Healthtech Companies Push Series A & Series B': Healthtech Deal Counts
Series B into 2023

US, EU & UK

=@= SeriesA =@= SeriesB

After robust Series A activity in 2020 and 2021,
we noted a steady decline in Series B activity
in 2022. Of the 179 healthtech companies that
raised a Series Ain 2020, 45% (80) raised a
Series B through 2022, and of the 247
companies that raised a Series A in 2021, only
24% (60) raised a Series B through 2022.

Our thesis- For healthtech companies to raise
Series B, new investors are putting increased
pressure on companies to show conversion
from pilots to commercial contracts. Investors
are also pushing for proven or well-defined
unit economics and backup plans for
profitability, while customers push for tangible
improvements in clinical outcomes or cost
effectiveness. Companies have turned to
Series A extensions or convertible insider
bridges to secure more time to hit these
milestones.

The Concern- Inside rounds deplete investor
dry powder and likely mean less insider

support for the upcoming round in 2023. Q119 Q219 Q319 Q4’19 Q1720 Q220 Q320 Q420 QT21 Q221 Q321 Q421 Q122 Q222 Q322 Q422

The Silver Lining- There was a record amount
of healthcare VC funds raised over the past
two years. We think there will be abundant
capital to support strong stories in 2023.

Note: 1) Series A and Series B data are based on series label PitchBook assigns to each financing. Includes
S" venture investment in US, EU and UK equal to or greater than $2M. Dates of financing rounds are subject to
change based on add-on investments. All data as of 12/31/2022. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 9

Source: PitchBook and SVB proprietary data.




Healthtech

Investors Shift Focus to Total Dollars and (Deals)
. . . . US, EU & UK
Provider Efficiencies
* Investors shifted focus from AC to PO to address 2020 2021 2022
$17.4B (774) $42.4B (1,280) $22.4B (1 290

workflow efficiencies and implement new virtual care
models in provider practices.

Later-stage large deal were significantly down in 2022.

Notably, later-stage mental health (MH) companies
defied this downward AC trend. We saw later-stage AC
financings for companies that provided tangible value
creation for patients, especially through employer-
sponsored benefits.

$5.8B
$3.6B

H12020 H22020 H12021 H22021 H12022 H2 2022

PO led all healthtech investment in 2022 to improve
workflow, reduce burnout and adopt managed care
models. There is a healthy dose of caution with so many
start-ups in this subsector, as provider adoption of new

tech has historically been slow. However, acquirer Dollars and Deals by TOp Subsectors

interest has been strong, as almost half of all 2022 Notable 2022 Deals US, EU & UK m
healthtech M&A were acquisitions of PO companies.

2020 BN 2021 M 2022 Subsectors Dollars Deals Dollars Deals Dollars Deals

Over the past few years, we saw an influx of venture- $200M+ to $299M $300M+ Provider
backed AC companies that were focused initially on Operations
Lyra Reifyuears 55 KRIYA

$5.9B 326 $10.9B 519 $9.6B 602

point solutions. We noted a trend of these private Alternative $5.8B 214 $20.3B 369 $6.98 312

companies merging in order to offer whole-person @ transcarent  “TEMPUS | @(wﬂ,&ﬂ Cera Care

platform care, providing more touchpoints along the Clinical Trial

continuum of che to infprove qualit;’and management +HealthCare.com ciesrly’ b biofourmis ’ Enablement? o128 48 s928 . SE *

of chronic conditions. @ komodo @,TRE_EL_‘NE " pretiness & $1.4B 103 $2.98 164  $17B 212
dispatchhealth Medication

ceribell’’ Monagement ~ $646M 28 $1.2B 37  $907M 49

Healthcare
g @ Navigation $843M 33 $2.2B 68 $1.4B 34

Note: 1) These companies overlap with the biopharma, dx/tools or device sectors and are included in both

sets of sector-specific analyses. 2) Only includes private post-money values from publicly disclosed 2022

financings in PitchBook. 3) Biopharma drug discovery companies excluded from healthtech data. Financing

data include private financings by venture-backed companiesin the US, EU, and UK. Dates of financing

rounds are subject to change based on add-on investments. Data as of 12/31/2022.

Source: PitchBook and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 10
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Healthtech

Most Activel Healthtech Investors @)

Deal Count, US, EU & UK (2021-2022)

Later-St / Activit
Venture Activity Overall SEEE S age(;:vr:rj:)ver cHivity Corporate Venture Activity Overall Provider Operations
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22 INSIGHT | 49 9 9 Tie 9 DEERFIELD
9 PARTNERS Ventures 5 Advancing Healthcare™
2022 2022
Note: 1) Most active new investors calculated as new (first-time) investments in US, EU, and UK companies from 2021-2022. Dates of financing
S" rounds subject to change based on add-on investments. Corporate parent and corporate venture investment are combined under corporate investor.
Source: PitchBook, conversations with investors and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 11



Device

Device Decline in H2; Seed/Series A' Dollars and (Deals)
. US, EU & UK
Retreat by Strategics
B us Investment EU and UK Investment
020 2021 U
* In2022, early-stage investmentinto device $946M (101) $1.3B (188)

companies started off strong but declined
significantly in H2. We saw a 50% drop in hon-

invasive monitoring deals, possibly a
correction after exceptional investment activity $268M
in this indication over the past two years.
Overall, it appears that many device investors —" $567M $142M o
shifted their focus from portfolio expansion to
. . . $247M $234M
portfolio preservation in H2, scaling back on $170M
early-stage deals to help mid- to late-stage

portfolio Companies extend their Cash H1 2020 H2 2020 H1 2021 H2 2021 H1 2022 H2 2022
runways.
: : Seed/Series A Dollars and Deals by Top Indications
We still saw strong early-stage investment
from firms like Santé, Broadview, Vensana, Us’ EU & UK m
Lightstone, and ShangBay. Other larger venture
funds also sought out earlier investment Indications Dollars Deals Dollars Deals Dollars Deals
opportunities in the device sector as the later- Non-Invasive Monitoring ~ $139M 18 $280M 50 $163M 23
stage space became crowded with new PE, Drug Delivery $35M 8 $63M 9 $171M 8
growth equity, hedge fund and crossover Surgical $180M 1o $50M 1 $110M o1
investors.
Neurology $137M 7 $83M 13 $54M 11
Platform $13M 3 $129M 12 $39M 7
Orthopedic $46M 7 $47M 13 $55M 15
Ophthalmology $19M 5 $86M 9 $88M 7

Note: 1) Seed/Series A includes first-time investments from institutional or corporate venture investment in the
US, EU, and UK and any first-round investments equal to or greater than $2M, regardless of investor. 2) This
company overlaps with the healthtech sector and is included in both sets of sector-specific analyses. 3)
Definitions for PMA and 510(k) can be found in the glossary on page 40 of this report. Dates of financing rounds
are subject to change based on add-on investments.

S"b All data as of 12/31/2022. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 12
Source: PitchBook and SVB proprietary data.




Late Stage Remains
Sanguine, but for How
Much Longer?

A stellar H1 2022 was followed by a lackluster H2.
Regardless, strong activity in the first three quarters

was surprising in the face of a tough public market
and fewer M&A deals.

PE, large institutional venture and growth cap
investors shifted their focus toward later-stage
revenue-driven device companies with good
margins, which have the potential to create
sustainable business models at reasonable
valuations. For the same reason, these investors
were joined by hedge fund and crossover investors
that traditionally focused on biopharma.

With a growing set of later-stage device investors,
2022 had more $100M+ financings than each of the
two prior years. The largest financings and
valuations were for companies in non-invasive
monitoring.

However, beneath the surface, investors started to
rely on term sheets with liquidation preferences
greaterthan 1x, pay-to-play provisions, and even full
ratchets, which sweetens the deal for new investors
while protecting the company from the optics of a
down round. It’s only a matter of time before later-
stage down rounds become more prevalent.

svb

Total Dollars and (Deals)

US, EU & UK
2021 2022
$9.2B (548)

2020
$6.6B (361)

$2.3B |R&

$2.68 Sl <> 35 IS

H12020 H22020 H12021 H22021 H12022 H22022
Notable 2022 Deals
2020 [ 2021 M 2022
$50M+ to $99M $100M+
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Device

Dollars and Deals by Subsectors
US, EU & UK

Indications Dollars Deals Dollars Deals Dollars Deals

Non-lnvasive o) o5 55 $1.0B 104 | $1.8B 87

Monitoring

Imaging $674M 40 $1.2B 59 $551M 43
Drug Delivery  $231M 23 $623M 41 $709M 34
Surgical $389M 28 $1.1B 34 $709M 51
Neurology $620M 26 $871M 39  $691M 40
Cardiovascular $776M 34 $638M 38 $849M 40
Vascular $407M 27 $547M 31 $422M 34

2022 Highest-Valued Private Companies?
US, EU & UK

) Athelas’ Non-Invasive Monitoring ~ $1.6B post
ebbiofourmis? Non-Invasive Monitoring ~ $1.3B post
AliveCor' 1 Non-Invasive Monitoring = $980M post
Distalmotion Surgical $756M post
2" Noah Medical Surgical $750M post
reflexion Oncology $750M post
@ CerarEDICS Orthopedic $700M post
Kerecis Dermatology $620M post

Note: 1) These companies overlap with the healthtech sector and are included in both sets of sector-specific
analyses. 2) Only includes private post-money values from publicly disclosed 2022 financings in PitchBook.

Financing data include private financings by venture-backed companies in the US, EU, and UK. Dates of

financing rounds are subject to change based on add-on investments.
All data as of 12/31/2022.
Source: PitchBook and SVB proprietary data.

HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 13



Device

Most Activel Device Investors

Deal Count, US, EU & UK (2021-2022)

.. Late-Stage/Crossover Activit
Venture Activity Overall g Overall ity Corporate Venture Activity Overall Non-Invasive Monitoring Neurology

- I- l- | 2 l-
CAPITAL
10 I RACAPITAL INTUITIVE Ventures N“L};amm

OF ANGELS EARITAL

2021

8 KC K medtech 3 | A 2
2021
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2022 2022
3 3 1
2021 b.a 2021 SANDS _ 2021 what if
5 o 4 3 ZEPP HEALTH 2
2 ‘Kurmd PdrthrS 1 Ab CAPITAL HEALTH INVESTORS 1 ? Ventu res
2022 2022 2022

Note: 1) Most active new investors calculated as new (first-time) investments in US, EU, and UK companies from 2021-2022. Dates of financing
S" rounds subject to change based on add-on investments. Corporate parent and corporate venture investment are combined under corporate investor.
Source: PitchBook, conversations with investors and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 14



Liquid Biopsy Leads Strong
Early-Stage Activity

Early-stage investment pushed 2022 slightly
past 2021. At the same time, later-stage
investment dropped dramatically.

Our hypothesis: many dx/tools venture investors
and waiting out the downturn by investing in
seed/Series A deals.

Dx Tests investment increased for the second
straight year and more than doubled in 2022,
despite the subsector’s historically difficult
reimbursement and revenue ramp. The four
largest dx test financings focused on liquid
biopsy for cancer diagnosis. A possible reason
for more investment — private M&A exit multiples
have been on the rise here over the past three
years.

Early-stage dx analytics investment also
continued to grow. Aside from platform
technologies (19 deals), the most popular sub
indications were oncology (11) and neurology
(10).

Recent R&D tools IPOs have been battered in
the public market, and this likely factored into
R&D tools’ decline in deals and dollars.

svb

Seed/Series A Dollars and (Deals)

US, EU & UK

I US Investment

2020 2021
$814M (110) $1.2B (191)

$444M $436M

$204M

H1 2020 H2 2020 H1 2021 H2 2021

EU and UK investment

$431M

2022
$1.6B (188)

-Q2

Q1

Q4

$292M

$481M

$211M

H2 2022

H12022

Seed/Series A Dollars and Deals by Subsectors

US, EU & UK
Subsectors Dollars Deals Dollars
R&D Tools $372M 58 $600M
Dx Analytics $246M 26 $413M
Dx Tests $201M 33 $222M

Note: 1) Seed/Series A includes first-time investments from institutional or corporate venture investment
in the US, EU, and UK and any first-round investments equal to or greater than $2M, regardless of investor.
2) These companies overlap with the healthtech sector and are included in both sets of sector-specific
analyses. Dates of financing rounds are subject to change based on add-on investments.

All data as of 12/31/2022.

Source: PitchBook and SVB proprietary data.

Deals Dollars Deals

85 $532M 66

54 $490M 64

51 $574M 57

HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022
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Dx/Tools

Investment Shortfall in H2, Total Dollars and (Deals) Dollars and Deals by Subsectors
US, EU & UK US, EU & UK
Led by R&D Tools

2020 2021 2022
We noted strong dx/tools investmentin H1 $10.9B (343) $14.7B (511) $9.98 (475) m

2022. However, this activity plummeted in H2, Subsectors Dollars Deals Dollars Deals Dollars Deals
with only three $100M+ deals (vs. 16 in H1).
R&D Tools $5.08 148 $7.5B 222 | $4.8B 180
This slowdown may either be temporary or $3.4B
signal that later-stage investors are shifting their - o DxTests $3.3B 92 $3.8B 149 puuu 120
new investment focus toward other sectors. $6.7B Dx Analytics $2.58 101 $3.3B 137 $3.2B 174
Given the shrinking public market, there are o
Q1
.

limited near-term opportunities to match the
huge dx/tools exits from 2020 and 2021. Larger

$3.5B

sized financing numbers dropped +50% H1 2020 H22020 H12021 H22021 H12022 H22022

In R&D tools, Ultima Genomics and Resilience
each raised $600M in H1 2022. However, R&D Notable 2022 Deals 2022 Highest-Valued Private Companies?

2020 B 2021 WM 2022

tools investment dropped 85% in 2H, falling
below 2020 numbers.

1 .
Later-stage investors continue to focus on dx $100M to $199M $200M+ TEMPUS Dx Analytics $10.3B post

analytics companies. Four of the five largest I] 1
dealz in this supbsector were led by ° metagenomi  scipher, UDDH [Restuience  DNAnexus [eesievos D Took soopost
P 1 1 7
crossover/growth players. These deals also #»SYNTHEGO BostonGene Dx Analytics $2.28 post
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advancing data-driven precision medicine . -
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stage dropped by 50% and is well below 2020 I s R&D Tools $792M post

investment. We think liquid biopsy investments

have created an increasingly crowded space. @ @ DELFI Dx Tests $625M post
We expect some private consolidation in 2023.

Note: 1) These companies overlap with the healthtech sector and are included in both sets of sector-

specific analyses. 2) Only includes private post-money values from publicly disclosed 2022 financings
in PitchBook. Financing data include private financings by venture-backed companies in the US, EU,

S"b and UK. Dates of financing rounds are subject to change based on add-on investments. All data as of
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Dx/Tools

Most Activel Dx/Tools Investors

Deal Count, US, EU & UK (2021-2022)

Late-St /C Activit :
Venture Activity Overall ate-Stage o;:::ﬁver S Corporate Venture Activity Overall R&D Tools Dx Analytics

1 I CIVILIZATION

16
» ’ VENTURES
10 s VENTURES " %_PERCEPTNE
B 1" ADVISORS
10

[ ] Section32

— SoftBank

PERCEPTIVE =—
MKOCH. [ FERCEPT = SoftBank
Note: 1) Most active new investors calculated as new (first-time) investments in US, EU, and UK companies from 2021-2022. Dates of
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financing rounds subject to change based on add-on investments. Corporate parent and corporate venture investment are combined
S" under corporate investor.
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Healthcare Outlook: 2023 and Beyond

While there is still uncertainty in the private investment landscape, the strongest companies will receive funding in 2023.

Fundraising and Investments:

Venture healthcare fundraising will likely decline to
about $15B in 2023, as LPs may be dealing with over-
allocation into venture healthcare after two record years
of funding into this sector. We expect the slower
investment pace to continue in 2023, allowing investors
to extend the time frame between fundraises. We think
investment dollars will revert to 2020’s pace. There will
likely be an increase in larger, outsider-led rounds in H2
2023. We anticipate many of these rounds will be down
rounds or flat “engineered” rounds with sweeteners for
new investors, correcting inflated company valuations.
There is still an unprecedented amount of dedicated
venture healthcare capital to be deployed, so the top
companies will continue to climb to high valuations and
foster intense competition among new investors.

Biopharma:

Biopharma investment in 2023 should remain at 2020
levels, although with increased dollars in autoimmune
and respiratory. We will continue to see large pre-IPO
rounds, but likely at a single digit e per quarter.

Many of the highly valued companies that raised their
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most recent financings in 2020 and 2021 but cannot go
public will either close down rounds or possibly merge
with another private company to augment pipeline or
technology. We estimate 25-30 IPOs for 2023 and 15-20
M&A, including increased comp bio acquisitions.

Healthtech:

We expect late-stage investment to continue to slow in
2023, with lower valuations and fewer mega-deals, as
public markets continue to put pressure on private
valuations. While we expect top healthtech companies
to continue raising capital through more insider and
bridge rounds, we will likely start to see more down
rounds. We anticipate that many healthtech companies
will delay IPO plans until at least late 2023. Instead, we
expect a wave of consolidations, especially in
alternative care. We also anticipate more tech and
healthtech acquirers entering the space.

Dx/Tools:

Investment in dx/tools should rebound from H2 2022 to
finish 2023 at $8B-$9B — just shy of 2020’s pace — led
by early-stage activity. There will likely be selective

ANANNNN\\

larger financings ($100M+) with participation from \

growth/PE investors and sovereign wealth funds, likely
in liquid biopsy and precision-medicine dx analytics
companies. We expect IPOs to continue to be muted in
2023. Private companies with unicorn valuations will
likely need to wait until 2024 for big M&A exits and may
continue to build value by acquiring other venture-
backed technologies. M&A deals will likely rise to hit
double-digits in 2023, led by dx tests and analytics
deals.

Device:

Device investment should hit $6B-$8B in 2023, closely
mirroring 2020’s pace. We expect to see fewer $100M+
deals in 2023, as many top companies raised rounds in
2022, and it is uncertain how many later-stage
opportunistic device investors will continue to be active.
The IPO window will likely stay closed in 2023. However,
there will be a strong group of IPO candidates for 2024,
with growing revenues and high gross margins, some of

which may spur large-dollar acquisition interest in 2023.

Overall, we expect M&A deals to increase to the mid-
4 4 N D 5 A @ o
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Disclaimers

This materialincluding, without limitation, to the statistical information herein, is
provided for informational purposes only. The materialis based in part on information
from third-party sources that we believe to be reliable but which have not been
independently verified by us, and for this reason, we do not represent that the
information is accurate or complete. The information should not be viewed as tax,
investment, legal or other advice, nor is it to be relied on in making an investment or
other decision. You should obtain relevant and specific professional advice before
making any investment decision. Nothing relating to the material should be construed
as a solicitation, offer or recommendation to acquire or dispose of any investment or
to engage in any other transaction.

All non-SVB named companies listed throughout this document, as represented with
the various statistical, thoughts, analysis and insights shared in this document, are
independent third parties and are not affiliated with SVB Financial Group. Any
predictions are based on subjective assessments and assumptions. Accordingly, any
predictions, projections or analysis should not be viewed as factual and should not be
relied upon as an accurate prediction of future results.

The views expressed in this report are solely those of the authors and do not necessarily
reflect the views of SVB.

Silicon Valley Bank is an authorized foreign bank branch under the Bank Act (Canada).

SPD, SHANGHAI PUDONG DEVELOPMENT BANK, and ;i R fR1THBR A8 are
trademarks, separately and in combination, of Shanghai Pudong Development Bank,
Ltd. in China, and are used under license. SPD Silicon Valley Bank is a Sino-U.S. joint-
venture bank of Silicon Valley Bank, the California bank subsidiary and commercial
banking operation of SVB Financial Group, and Shanghai Pudong Development Bank.

Silicon Valley Bank UK Limited is registered in England and Wales at Alphabeta, 14-18
Finsbury Square, London EC2A 1BR, UK (Company Number 12546585). Silicon Valley
Bank UK Limited is authorised by the Prudential Regulation Authority and regulated by
the Financial Conduct Authority and Prudential Regulation Authority (Firm Reference
Number 543146).

Silicon Valley Bank UK Limited is not licensed to undertake banking business in
Denmark or to undertake any other regulated activity in Denmark.

Silicon Valley Bank UK Limited is not licensed to undertake banking business in Sweden
or to undertake any other regulated activity in Sweden.

SVB Confidential

Silicon Valley Bank Germany Branch is a branch of Silicon Valley Bank.

Silicon Valley Bank, a public corporation with limited liability (Aktiengesellschaft) under
the laws of the U.S. federal state of California, with registered office in Santa Clara,
California, U.S.A. is registered with the California Secretary of State under No.
C1175907, Chief Executive Officer (Vorstand): Gregory W Becker, Chairman of the
Board of Directors (Aufsichtsratsvorsitzender): Beverley Kay Matthews.

Silicon Valley Bank Germany Branch with registered office in Frankfurt am Main is
registered with the local court of Frankfurt am Main under No. HRB 112038, Branch
Directors (Geschéftsleiter):Phillip Lovett, Dayanara Heisig.

Silicon Valley Bank and SVB Financial Group UK Limited are not licensed in Ireland to
undertake banking business in Ireland or to undertake any other regulated activity in
Ireland. SVB Financial Group UK Limited is registered in England and Wales at
Alphabeta, 14-18 Finsbury Square, London EC2A 1BR, UK under No. 5572575.

SVB Israel Advisors Ltd. is a subsidiary of SVB Financial Group. Neither SVB Israel
Advisors nor SVB Financial Group is licensed to conduct banking business or provide
other financial services in Israel and neither engages in unlicensed banking activities.
Banking services are provided by Silicon Valley Bank, a member of FDIC. Silicon Valley
Bank is not supervised by the Supervisor of Banks in the Bank of Israel but by the

US Federal Reserve Bank and the California Department of Financial Protection

and Innovation (DFPI).

If you no longer wish to receive marketing communications from SVB Financial Group
or Silicon Valley Bank, you may unsubscribe. Read about our Privacy Policy. Please
contact us by email at PrivacyOffice@svb.com. Also read about our cookie policy.

© 2023 SVB Financial Group. All rights reserved. SVB Financial Group (SVB) is the
holding company for all business units and groups. SVB, SVB FINANCIAL GROUP,
SILICON VALLEY BANK, SVB SECURITIES, SVB PRIVATE, SVB CAPITAL and the chevron
device are trademarks of SVB Financial Group, used under license. Silicon Valley Bank
is a member of the FDIC and the Federal Reserve System. Silicon Valley Bank is the
California bank subsidiary of SVB Financial Group (Nasdagq: SIVB).
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About SVB

SVB is the financial partner of the innovation economy, helping individuals,
investors and the world’s most innovative companies achieve their
ambitious goals. SVB’s businesses — Silicon Valley Bank, SVB Capital, SVB
Private and SVB Securities — together offer the services that dynamic and
fast-growing clients require as they grow, including commercial banking,
venture investing, wealth planning and investment banking.
Headquartered in Santa Clara, California, SVB operates in centers of
innovation around the world. Learn more at svb.com/global.

See complete disclaimers on previous page.

© 2023 SVB Financial Group. All rights reserved. SVB Financial Group (SVB) is the holding company for all business
units and groups. SVB, SVB FINANCIAL GROUP, SILICON VALLEY BANK, SVB SECURITIES, SVB PRIVATE, SVB
CAPITAL and the chevron device are trademarks of SVB Financial Group, used under license. Silicon Valley Bank is a
member of the FDIC and the Federal Reserve System. Silicon Valley Bank is the California bank subsidiary of SVB
Financial Group (Nasdaq: SIVB).
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